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Panel to revive economy
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ane Mlmsler Paetongtam Shmawalra nmlh from left, recewes a 'whlte paper‘ on economic measuna propusals from me Jomt Slandlng L‘ommltlee on CGmmerce,
Industry and Banking (JSCCIB) chairman Sanan Angubolkul, eighth from left, as Deputy Prime Minister and Finance Minister Pichai Chunhavajira, 10th from left,
Kriengkrai Thiennukul, chairman of the Federation of Thai Industries, seventh from left, and Payong Srivanich, chairman of the Thai Bankers’ Association, sixth from
left, are present at Government House yesterday. GOVERNMENT HOUSE

JSCCIB urges fresh
stimuli before NY

PHUSADEE ARUNMAS

A joint state-private committee will be
set up to come up with measures to
address the country’s economic prob-
lems and boost GDP growth, according

to the chairman of the Thai Chamber of

Commerce (TCC), Sanan Angubolkul,
yesterday.

He made the remarks after repre-
sentatives from the private sector’s Joint
Standing Committee on Commerce,
Industry and Banking (JSCCIB) met
Prime Minister Paetongtarn Shinawatra
at Government House yesterday to ask
for a fresh economic stimulus to boost
consumer spending ahead of the New
Year festival.

After an hour-long meeting with the
prime minister, Mr Sanan, who also
serves as JSCCIB chairman, said the
prime minister agreed to set up a joint
committee which will serve as a forum
for both the government and the private
sector to discuss proposals to solve the
nation’s economic problems.

“The joint committee will meet every
six months to find ways to revitalise the
economy and boost GDP growth,” Mr
Sanan said.

Mr Sanan said that economicstimuli
are required to boost economic recov-
ery, so the private sector has come up
with a set of proposals that the govern-
ment should implement before the New
Year festival.

“These measures include more sub-
sidies and tax incentives, such as the
Easy e-Receipt tax rebate programme,
to encourage people to spend at the end
of the year,” Mr Sanan said.

He said the government should

News ID: C-241029001008 (29 Oct 24/03:33)
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introduce a debt moratorium of three
to six months for some debtors — in
particular, those who are struggling to
repay pickup truck loans — and freeze
the price of electricity and diesel to
reduce costs for both households and
business operators.

Mr Sanan said those who took out
loans to finance their pick-up truck pur-
chases should be helped, as they could
work and repay their loans as long as
their vehicles weren't seized.

The JSCCIB proposed both medium
and long-term economic solu-
tions which included assistance for

small and medium-sized enterprises
and various projects to boost the
nation’s competitiveness.

Other proposals include promot-
ing at least 10 lesser-known provinces
as the next tourism destinations, Mr
Sanan said.

He said that Prommin Lertsuridej,
prime minister’s secretary-general,
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along with representatives from the
TCC, had surveyed three provinces —
Nakhon Phanom, Kanchanaburi and
Ratchaburi — to gauge their potential
for tourism development.

Mr Sanan said if the governmentand
private sector continue to work closely,
Thailand’s gross domestic product
could grow by 4-5% next year.

Prime Minister Paetongtarn told
reporters after the meeting that Thai-
land’s economic growth has effec-
tively stalled for about a decade, which
resulted in rising household debt.

She said the country needed to find

new sources of income to support eco-
nomic growth, and the private sector
could play an important role in raising
national revenue.

The government and the private
sector should sit together to find new
methods to increase revenues, she said,
before adding the government is ready
to listen to and support initiatives from
the private sector.

The JSCCIB comprises representa-
tives of the Thai Chamber of Com-
merce, the Federation of Thai Industries
and the Thai Bankers’ Association.

TBA chairman Payong Srivanich
said that the TBA is expected to finalise
new measures to tackle the country’s
household debt problem in the next
two weeks.

The measures will be specifically
designed to help small and medium-
sized enterprises and debtors struggling
with mortgage and car loan repay-
ments, he said.
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Ministry, BoT prepare
to set inflation target
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The enlram:e to the headquarters of the Ministry of Fmance in Bangkuk‘s Phaya Thai district.

Suitable range for
2025 to be settled

WICHIT CHANTANUSORNSIRI

The Finance Ministry and the
Bank of Thailand are set to meet to
establish the inflation target range
for 2025, with the Finance Minis-
try proposing an increase of 0.5
percentage points over the current
target range.

According to a source from the
Finance Ministry who requested
anonymity, Deputy Prime Minister
and Finance Minister Pichai Chun-
havajirais scheduled to meet today
with central bank chief Sethaput
Suthiwartnarueput, along with
other executives from the ministry
and the central bank, to discuss set-
ting the target framework for infla-
tion management in fiscal 2025.

This discussion on the inflation
target framework for the coming
year takes place annually between
the two agencies at the end of
the year.

-y

The goal is to provide direction
tor the central bank via the Mon-
etary Policy Committee (MPC)
to manage monetary policy so
inflation stays within the target
range, thereby supporting eco-
nomic growth.

This time, the source said it is
expected that the Finance Ministry
will propose a target inflation range
adjusted upward by about 0.5 per-
centage points from the 2024 level
of 1-3% to a new range of 1.5-3.5%,
with the range spread remaining at
two percentage points.

According to the source, once
the ministry proposes the adjusted
inflation range, the central bank will
review the suggestion and hold
additional talks before finalising
the proposed target range, which
will then be submitted to the cabi-
net for approval and subsequent
announcement for implementation.

The source also noted that the
proposed increase to the inflation
target range for next year to 1.5-
3.5% is intended to give the central
bank more leeway to reduce policy
interest rates, with the range spread

News ID: C-241029001002 (29 Oct 24/03: 48)

remaining unchanged at two per-
centage points.

The Finance Ministry’s approach
isaimed at seeing the central bank’s
policyinterest rate lowered in align-
mentwith the recent cut by the Fed-
eral Reserve of 50 basis points, the
source said.

However, the Bank of Thailand
may view a cut of 50 basis points as

too significant and instead opt for a
reduction of 25 basis points.

The claim that interest rate cuts
have a slower impact than fiscal
policy is inaccurate, as once interest
rates are reduced, the loan interest
payment burden for over 84 million
accounts at financial institutions
will immediately be lowered.

Atitsmostrecent meeting on Oct
16, the MPC voted 5-2 to reduce
the policy interest rate by 25 basis
points from 2.50% to 2.25%, effec-
tive immediately, to help ease the
household debt burden and align
with economic potential.
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Headline: Thai public debt remains under 70% of GDP despite borrowing
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Thailand's public debt remains within manageable levels, according to the Public Debt
Management Office [PDMO), despite recent borrowing for fiscal 2024. Jindarat Virlyataveekul, a
public debt advisor for the PDMO, confirmed that the debt level has not surpassed the critical
threshold of 70% of GDP.

“The level is still within this limit, even though the government borrowed an additional 745 billion
baht for fiscal 2024 to fund the 10,000-baht handout programme for vulnerable groups.”

Autrsrtanrm

Though public debt surged in the 2020 to 2021 period due to the pandemic, when loan decrees
totalling 1.5 trilion baht were issued, Thalland's debt remalns lower than that of several developed
nations. lindarat noted that Thailand's debt i, on average, comparable to other countries with a
BBB+ credit rating.

As of August, public debt stands at §4% of GDP. By the International Monetary Fune's [IMF)
standards, which count enly government debt and local administrative organisations' debt but
exchude state enterprise debt the figure would be between 54 1o 55% of GDP. However, the PDMO
includes state enterprise debt in its total calculations.
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For fiscal 2025, public debt is projected to reach 66 to 67% of GDP, including obligations from the
government's cash handout. Jindarat mentioned that this forecast could imprave if GOFP growth
exceeds expectations next year

Public debt is & key factor in determining a country’s credit rating. Rating agencies, including
Maody's, Fitch Ratings, and Standard & Poor's, evaluate a country's economic strength, institutional
strength, fiscal health, and resilience to economic shocks.

Fitch Ratings is se1 to meet with the Finance Ministry. the Bank of Thailand, and the National
Economic and Social Development Coundl tomorrow, October 29, to assess Thailand’s econamic
situation. lindarat explained that while rating agencies do not demand immediate balanced
budgets, they expect countries ta work towards fiscal balance in the future.

To manage public debt, the Finance Ministry plans to reform the tax system and improve tax
collection efficiency. Reductions in government expenditure will depend on future policy decisions,
The PDMO also plans to request an Increased budget for principal repayment to reduce the
government's interest burden,

For fiscal 2025, the government has set a total expenditure budget of 3.75 trillion baht, resulting in
a deficlt that necessitates borrowing 865 billicn baht. The budget allocated for principal repayments
is set at 130 billion baht, which accounts for around 4% of the total expenditure, reported Bangkok
Post.
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